Gdynia Cotton Association
Contract Form No.2

Cotton Yarn
SALE / PURCHASE CONTRACT NO.   ......................




Date   ........................................

Between............................................................................................................................................................................................  - Seller

and

........................................................................................................................................................................................................   - Buyer

through the selling agent ..............................................................................................................................................................................

the following contract has been concluded on the ....................................................................................................................................... 

	Goods
Count
	Shipment
Delivery
Date
	
Terms
	
Quantity
	Price per kilo
net
landed weight
	
Value

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



PAYMENT :
...........................................................................................................................................................................................

TECHNICAL DATA: 

1. Tolerance in count (maximum) ..............................................................................................................................................................

2. Coefficient of variation of count (maximum) ..........................................................................................................................................

3. Tenacity (minimum) ....................................................................................................................................................................

4. Coefficient of variation in resistance (maximum) ...................................................................................................................................

5. Twist per meter (maximum) ...................................................................................................................................................................

6. Twist direction ........................................................................................................................................................................................

7. CV Uster (maximum) .............................................................................................................................................................................

8. Number of faults in 10.000 m of yarn (maximum) ..................................................................................................................................

9. Outer appearance according to ASTM tables .......................................................................................................................................
Yarn should not contain any paraffin, if for weaving.

10. In case of hosiery, yarn should be paraffined.

FORWARDING AGENT.................................................................................................................................................................................

INTERNATIONAL CUSTOMS TARIFF: ........................................................................................................................................................

SPECIAL CONDITIONS: ..............................................................................................................................................................................

ARBITRATION :
Disputes arising from this contract shall be resolved by the Arbitration Court at The Gdynia Cotton Association according to its regulations or in the manner stipulated in the arbitratrion clause hereof.

Special clauses : ...........................................................................................................................................................................................
.......................................................................................................................................................................................................................
.......................................................................................................................................................................................................................
.......................................................................................................................................................................................................................

This contract is subject to the General Terms and Conditions on the back hereof :

The Seller :                                                                                                                                                                        The Buyer :

GENERAL TERMS AND CONDITIONS

1. The following terms and conditions apply to this contract unless the parties specify otherwise in a contract or in any other agreement concluded in writing.

2. The present contract is subject to the Gdynia Cotton Association ”By- Laws and Rules” in force at the date of the contract.

3. DELIVERY TERMS. Are to be in accordance with the INCOTERMS …….. unless those regulations contravene conditions specified in this contract.

4. QUANTITY. Stipulated in the contract is subject to a variation of to 2,5% plus/minus. Shortweight or excess in quantity shall be adjusted according to the provisions of Chapter III, § 9-15 of the G.C.A. ”By-Laws and Rules”.

5. PACKING. should ensure protection against mechanical damages and atmospheric conditions, and according to the specification hereunder:

a) strong paper cones shall be used to avoid buckling,    □Yes,  □No
b) each cone must be packed in polyethylene bag which has to be properly knotted,      □Yes,  □No
c) each cone must contain a hard-board or plastic ring on its bottom protecting it against deformation,      □Yes,  □No
d) horizontal cone layers in the carton must be separated from each other with a hard-board,     □Yes,  □No
e) each carton has to be fastened crosswise – at least twice – with metal or plastic band,     □Yes,  □No
f) others ………………………………………………………………...

………………………………………………………………………...

Any damages caused by improper packing shall be for Seller's account.

6. MARKING. The following legible marks on two opposite sides of particular cartons should appear: 

Contract No.
Ne
Number of lot
Number of carton
Gross weight
Net weight
Amount of cones
Name of the manufacturer
The cartons and lots are to be numbered from 1 up.

7. WEIGHT CONTROL AND SAMPLING. The gross and the net/net weights, as well as moisture regain of yarn shall be ascertained and respective certificate issued – by a public controlling firm of good reputation, or by a respective producer of yarn.

If moisture regain is below 8,5% for cotton yarn or below 3,5% for polyester 65 – 67% – cotton 35 – 33% blended yarn or below 1,15% for polyester yarn – the Seller is not entitled to any adjustment of weight. In case, however, these moisture regain values are exceeded, the Seller shall be debited accordingly.

All charges for weight control before shipment shall be for Seller's account.

8. QUALITY CONTROL. The yarn must be tested for quality by one of the public controllers and the result of testing has to be given on the quality certificate.
Quality control shall be carried out by the Buyer's controllers, at the final place of destination or producing mill.

9. SHIPMENT

a) The date of the Bill of Lading shall be accepted as the conclusive date of shipment

b) Partial shipment and/or transshipment shall be permitted.

c) The Seller shall be notified of the name of the means of transportation at least 10 days before shipment.

10. PAYMENT - if made by Letter of Credit, the L/C should be irrevocable, opened not later than at least ……..days prior to the approximate date of shipment indicated by the Supplier.

11. INSURANCE – FREIGHT. If insurance is included in sale contract price, it shall be effected by the Buyer for 110% of the invoice value of the goods  with a First Class Insurance Company, covering :

- Institute Cargo Clauses - All Risks

- Institute War Clauses

- Institute Strikes, Riots and Civil Commotion Clauses

- Country damage.

The insurance shall be covered in the currency of the contract. Any unforeseen increase in freight and in marine and war risks insurance premium, subsequent to the date of this contract, shall be for the Buyer’s account.

12. CLAIMS. In case of any quality deviations of the yarn, the Buyer advances his respective claim by cable/fax within ........ days since the last day of loading of the goods at the place of the final destination.

Claims for hidden defects (rubbing damages, loose ends, softly wound cones, doubling yarn, deformed cones, cut and crossed yarns, snarls oil stained cones, cones damaged by nails or iron bands, foulty twisting, two different counts plied together, threads with bow or twist or overtwists, bad running properties etc.) are to be submitted within six months after the last day of landing of the goods, at the place of the final destination.

Any claim is to be settled promptly, but in any case not later than 30 days after the claim has been lodged.

13. SURVEYS. The party/parties to the contract may request the GCA to effect survey concerning quality, damage or other deficiencies according to the provisions of Chapters III - of the GCA  ”By-Laws  and Rules”.

14. FORCE MAJEURE - OTHER CLAUSES BEYOND THE CONTROL OF THE SELLER

a) If shipment is prevented or delayed in part by occurrences such as any prohibition of exportation, or other governmental restrictions, war, revolution, riot, strike, fire, flood, typhoon, peril or accident on the sea or any other causes beyond the control of the Seller or Force Majeure, then the Seller shall not be liable for non shipment or late shipment of the contracted goods.

b) If the delay exceeds six months the contract may be cancelled by the Buyer only.

c) The party claiming Force Majeure must notify the other party by fax/telex/cable of the beginning and the end of the Force Majeure circumstances within 24 hours after the condition is known to him. On the request of the counter party proper evidence a ”Certificate of Accident” issued by the competent governmental authorities or by the Chamber of Commerce should be submitted to that party.

15. COUNTRY DAMAGE

a) The Seller is obliged to deliver cotton yarn in a clean and merchantable condition, free of country damage.

b) In case of country damages these will be indemnified by the Seller.
16. ARBITRATION

a) At the request of both parties to the contract a formal settlement of the dispute my be preceeded by conciliatory proceedings with a view to arrive at an amicable settlement of the dispute, according to § 90 of the GCA  ”By-Laws and Rules”.

b) Any dispute between the parties arising from this contract and not settled amicably shall be resolved by the Arbitration Court at the Gdynia Cotton Association according to its rules.

c) The Arbitration Court will decide any disputes resulting from or in connection with this contract, as well as the question of validity of the Arbitration Clause.

d) The Arbitration Court’s award is final and the parties undertake to execute it voluntarily.

e) The application for quality arbitration should be made within the time limit prescribed in ( 155-157 of the GCA ”By-
-Laws and Rules”.

f) Any attempt by the parties to settle a time limit dispute either amicably or by any action taken according to the provisions of the ”By-Laws and Rules” of the GCA shall constitute an act of interruption.

17. INTERPRETATION OF TERMS - In case of need - shall be adopted by virtue of the GCA Rules and Practice, with consideration of the principles of good will and faith as well as customs and usages prevailing in the international cotton trade.

18. LICENCE

This contract is subject to import/export licences if such are required.

